RAMAN R ARORA & ASSOCIATES
. CHARTERED ACCOUNTANTS

INDEPENDENT AUDITOR'S REPORT

To the Members of
AKIKO GLOBAL SERVICES PRIVATE LIMITED

Report on the Audit of the Financial Statements

Opinion

We have nudited the Financial Statements of Akiko Global Services Private Limited
(“the Company”), which comprise the balance sheet as at 31st March 2021, and the
statement of profit and loss, for the year then ended, and notes to the Finnneal

Statements, including a summary of significant accounting policies and other
explanatory information.

In our opinion and to the best of our information and according to the explanations
given to us, the aforesaid Financial Statements give the information required by the
Companies Act, 2013 in the manner so required and give a true and fair view in
conformity with the accounting principles generally accepted in Indin, of the state of
affairs of the Company as at March 31, 2021, and its Profit for the venr April 01, 2020
to March 31, 2021.

Basis for Opinion

We conducted our audit of the Financial Statements in aceordance with the St andards
on Auditing (SAs) specified under section 143(10) of the Companies Act, 2013. Our
responsibilitics under those Standards are further deseribed in the Auditor's
Responsibilities for the Audit of the Financial Statements section of our report. We are
independent of the Company in accordance with the Code of Ethics issued by the
Institute of Chartered Accountants of India together with the ethical requirements that
are relevant to our audit of the Financial Statements under the provisions of the
Companies Act, 2013 and the Rules thereunder. and we hnve fulfilled our other ethical
respansibilities in accordance with these requirements and the Code of Ethics. We
believe that the audit evidence we have obtained is sufficient and nppropriate to
provide a basis for our opinion.

Key Audit Matters

Key audit matters are those matters that, in our professional judgement, were of most
significance in our audit of the financinl statements of the current period. These
matters were addressed in the context of our audit of the financial statements as a
whale, and in forming our opinion thereon, and we do not provide a separate opinion on
these matters.

Information Other than the Financial Statements and Auditor's Report Thereon

The Company's Board of Directors is responsible for the other information. The other
information comprises the information included in the management Discussion &
Analysis, Board report including Annexure to Board's Report, Business Responsibility

" Report, Corporate Governance and Shareholder’s Information, but does not include the

Finaneial Statements and our auditor’s report thereon,
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RAMAN R ARORA & ASSOCIATES
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O oprmen on the Fynanenl Statements does not cover the other informuation and we
div ot express any form of nssurnnee conelusion thereon

Ty comneetion with our nudit of the Finanewl Statements, our vesponsibility is to read
the other mformation and, in doing so, consider whother the other information 1=
matevinlly inconsistont with the Financwl Statements or our knowledge obtaimed in
the audit or otherwise appenrs 1o be materinlly misstated. 1f, based on the work we
have pevformed, we conclude that there i 0 materin]l misstatement of this other

mformation. we are required to report that fact, We have nothing to report in this
regnrd

Management’s Reaponsibility for the Financial Statements

The Company's Board of Directors is responsible for the matters stated in section
134(5) of the Companios Act, 2013 (“the Act") with respect to the preparation of these
Financinl Statements that give o true and fair view of the financial position, financial
performance of the Company in nccordance with the accounting principles generally
nceepted in India, including the nccounting Standards specified under section 133 of
the Act, read with Rule 7 of the Companies (Accounts) Rules, 2014,

This responsibility alse includes maintenance of adequate accounting records in
accordance with the provisions of the Act for safeguarding of the assets of the Company
and for preventing and detecting frauds and other irregularities: selection and
application of appropriate accounting policies! making judgments nnd estimates that
are reasonable and prudent; and design, implementation and maintenance of adequate
internal financial controls, that were operating effectively for ensuring the accuracy
and completeness of the accounting records, relevant to the preparation and
presentation of the Financial Statements that give a true and fair view and are free
from materinl misstatement, whether due to fraud or error.

In preparing the Financial Statements, the Board of Directors is responsible for
assessing the Company’s ability to continue as a going concern, disclosing, as
apphecable, matters related to going concern and using the going concern basis of
accounting unless the Board of Directors either intends to hquidate the Company or to
cense operations, or haus no reahistic alternative but to do so.

Thase Board of Directors are also responsible for overseeing the Company's financial
reporting process.

Auditor's Responasibilities for the Audit of the Financial Statements

Our objectives nre to obtain rensonable nssurance about whether the Financial
Statements as o whole are free from material misstatement, whether due to fraud or
error, and to issue an auditor's report that includes our opinion. Reasonnble assurance
i a high level of assurance, but is not a guarantee that an audit conducted in
accordance with SAs will always detect a muterinl misstatement when it exists,
Misstutements can avise [rom fraud or ervor and are considered matenal if
individunlly or in the aggregate, they could reasonably be expected to influence the
seonomic decisions of users tnken on the basis of these Finonecinl Statements
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As part of an nudit in necordanee with SAs, wo exercise professionnl judgment and

mamtamn professional skepticism throughout the audit. We also!

n ldentify and assess the rvisks of material misstatement of the Finoancial
Statements, whether due to fraud or errvor, design and perform audit procedures
responsive to those risks, and obtain audit evidence that is sufficient and
appropriate to provide a basis for our opinion, The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as

frnud may mvolve collusion, forgery. intentional omissions, misrepresentations, or
the override of internal control.

b Obtain an understanding of internal financial control relevant to the audit in

order to design audit procedures that are appropriate in the circumstances. Under
section 143(3)() of the Companies Act, 2013, we are also responsihle for expressing
our opinion on whether the company has adequate internal financial controls
syvstem in place and the operating effectiveness of such controls.

Evaluate the appropriateness of accounting policies used and the reasonableness
of accounting estimates and related disclosures made by management.

Conclude on the appropriateness of management's use of the going concern basis
of accounting and, based on the audit evidence obtained, whether a material
uncertainty exists related to events or conditions that may cast significant doubt
on the Company's ability to continue as a going concern. If we conclude that a
material uncertainty exists, we are required to draw attention in our auditor's
report to the related disclosures in the Financial Statements or, if such disclosures
are inadequate, to modify our opinion. Our conclusions are based on the audit
evidence obtained up to the date of our auditor's report, However, future events or
conditions may cause the Company to cease to continue as a going concern.

e Evaluate the overall presentation, structure and content of the Financial
Statements, including the disclosures, and whether the Financial Statements

represent the underlying transactions and events in a manner that achieves fair
presentation.

Materiality is the magnitude of misstatements in the Financial Statements that,
individually or in aggregate, makes it probable that the economic decisians of a
reasonably knowledgeable user of the Financial Statements may be influenced. We
consider quantitative materiality and qualitative factors in

(i Planning the scope of our audit work and in evaluating the results of our work: and
(i) to evaluate the effect of any identified misstatements in the Financial Statements,

We communicate with those charged with governance regarding, among other matters,
the planned scope and timing of the audit and significant audit findings, including any
significant deficiencies in internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have

complied with relevant ethical requirements regarding independence, and to
2 communicate with them all relationships and other matters that may reasonably be

thought to beay on our independence, and where applicable, related safeguards.
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Fram the matters communmicnted with those charged with governance, we determine
thase matters that were of most significance in the audit of the Financinl Statements of
the evrrent period and ave therefore the key audit matters. We deseribe these matters
m our auditor's report unless law or regulation precludes public disclosure ahout the
matter or when, in extremely rare circumstances, we determine that n matter should
not be communicated in our report because the adverse consequences of doing so would
reasonably be expected to outweigh the public interest benefits of such communication.

Report on Other Legal and Regulatory Requirements

I The provisions of the Companies (Auditor's Report) Order, 2016 ("the Order”),
issued by the Central Government of India in terms of sub-section (11) of section
143 of the Companies Act, 2013 is not applicable to the Company since

(a). It ig not a subsidiary or holding company of a public company:

(b). Its paid-up capital and reserves and surplus are not more than Rs.1 Crores as
at the balance sheet date;

© Its total borrowings from banks and financial institutions are not more than
Rs.1 Crores at any time during the vear: and

(d). Tts turnover for the yvear is not more than Rs. 10 Crores during the year.
2 As required by Section 143(3) of the Act, we report that:

(a) We have sought and obtained all the information and explanations which to
the best of our knowledge and belief were necessary for the purposes of our
audit.

(b) In our opinion, proper books of account as required by law have been kept by
the Company so far as it appears from our examination of those books.

(¢) The Balance Sheet, the Statement of Profit and Loss dealt with by this
Report are in agreement with the books of account.

(d) In our opinion, the aforesaid Financial Statements comply with the
Accounting Standards specified under Section 133 of the Act, read with Rule
7 of the Companies (Accounts) Rules, 2014,

(¢) On the basis of the written representations received from the directors as on
91st March, 2021 taken on record by the Board of Directors, none of the
directors is disqualified as on 31st March, 2021 from being appointed as a
director in terms of Section 164(2) of the Act.

()  Since the Company’s turnover as per last audited Financial Statements is
less than Rs.50 Crores and its borrowings from banks and financial
institutions at any time during the year 18 less than Rs.25 Croves, the
' Company is exempted from getting an audit opinion with respect to the
‘Work Office: GG-1/138C, PVR Road, Vikas Puri, New Delhi-110018,
Email: raman73@gmail.com
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(g

adequacy of the internal financial controls over financial reporting of the

company and the operating effectiveness of such controls vide notification
dated June 13, 2017:

In our opinion and to the best of our information and according to the
explanations given to us, we report as under with respect to the other
matters to be included in the Auditor's Report in accordance with Rule 11 of
the Compames (Audit and Auditors) Rules, 2014,

i The Company does not have any pending litigations which would
impact its financial position.

1.  The Company did not have any long term contracts including derivative
contracts for which there were any material foresceable losses,

iii. There were no amounts which were required to be transferred to the
Investor Education and Protection Fund by the Company.

For Raman R Arora & Associates
Chartered Accountants
FRN: 030493N . ._.-j"-’-"_:.‘

M.No: 094744

UDIN: 21094344 AARAC 2. 6314]
Place: New Delhi

Date: u&[n‘ll?ol_l
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AKIKO GLOBAL SERVICES PRIVATE LIMITED
CIN: U74999DL2018PTC335272
BALANCE SHEET AS AT MARCH 31, 2021

Particulars

I, EQUITY AND LIABILITIES
(1) Shareholders’ Funds
(a) Share capital

{b) Reserves and surplus

(2) Current liabilities
(a) Trade paybles

(b) Other Current Liabilities
(c) Short Term Borrowings
(d) Short Term Provisions
TOTAL

1L ASSETS

(1) Non-current assets

(i) Tangible assets

(i) Intangible assets

(iif} Capital work-in-progress
(iv) Deferred Tax Assets (Net)

(2) Current assets

(a) Sundry Debtors

(b) Cash and bank balances
(c) Other current assets
TOTAL

Notes referred to above form an integral part
of financial statements

Signed as per our report of even date attached
For Raman R Arora & Associates

Pa o

Membership No. :094744
Place : New Delhi

Dated : 03.09.2021

UDIN:Q 1oy FYY ARPKACZ. 6 F9 |

Amount in Rupees
Notes AsatMarch 31, AsatMarch3l,
2021 2020
1 200,000 200,000
2 4,329,050 2,030,836
3 4,794,204 5,961,107
4 7,668,415 2,625,715
5 4,961,640 .
6 1,450,000 700,000
23,403,308 11,517,658
7 4,877,867 1,047,249
B8 (B4,542) 12,292
9 9,001,976 1,638,247
10 3,678,904 5,423,011
11 5,929,102 3,396,859
23,403,308 11,5 1?,65.3_
1-15

For and on behalf of the Board of Directors
AKIK LDTER\'ICES PRIVATE LIMITED

4 o>
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PRIYANKADUTTA RICHA ARORA
Director Director
Din: 08475220 Din: 08607677



AKIKO GLOBAL SERVICES PRIVATE LIMITED
CIN: H?49999L2013FTC3352'?2 -
STATEMENT OF PROFIT AND LOSS FOR THE PERIOD MARCH 31,2

Amount in Rupees
Period Ended Period Ended March

particulars Notes
1. Revenue
Revenue from operations 12
Other Income 12(a)
11. Total revenue
111, Expenses
Purchase of services
Employee Benefits Expenses 13
Depreciation expense 7
Other expenses 14
V. Total expenses
V. Profit / (Loss) before exceptional and (11-1v)
V1. Exceptional items
VIL Profit / (Loss) before extraordinary v-vi)
V111, Extraordinary items
IX. Profit / (Loss) before tax (Vi1 - VIII)
X. Tax expense:
Current tax expense for current year
Less: MAT Credit
Deferred tax Liability /(Assets)
X1. Profit / (Loss) for the period from (IX-X)
Earning Per Share (EPS)
1-14

Notes referred to above from an integral part
of financial statements

Signed as per our report of even date attached
For Raman R Arora & Associates

Chartered untants

a A

R rora, FCA

Partn

Membership No. -094744
Place : New Delhi

Dated : 03.09.2021

March 31, 2021 31,2020
61,078,173 45,023,681
50 -
61,078,223 45,023,681
17,535,205 25,382,878
27,168,716 9,238,479
595,128 57,828
12,634,128 7,637,196
57,933,176 42,316,381
3,145,047 2,707,300
3,145,047 2,707,300
3,145,047 2,707,300
750,000 690,967
06,834 (11,252)
2,298,213 2,027,585
11491 101.38

For and on behalf of the Board of Directors

AKI

GLO
PRIYA

“ /
UTTA
Director

Din: 08475220

UDIN: 2 104 AYYAARRCZ. 69

SERVICES PRIVATE LIMITED

Ao
Q&' (

RICHA ARORA
Director
Din : 0B607677



AKIKD GLODBAL SE PWVICES PRIVATE LIMITED
CIN: U?!ﬂﬂﬂﬂl?ﬂlll‘ﬂ.‘ﬂ'ﬂ?;‘
Notes forming part of financial statements for the pariod ended Mare h 31, 2021

Amaunt in Hupaes

As ot march 31st As at march 318t

particutacs 2001 2020
Nete 1

SHARE CAPITAL

1,00,000(1,00,000)Equity shares of 1510 each with voting rights 1,000,000 1,000,000
Issued Share Capital::

20,000 Equity shares of RS.10 each with voting rights{20,000 Equity shares of {5.10 each ) 200,000 200,000
20,000 Equity shares of RS.10 each with voting tights{ 20,000 Equity shares of RS.10 each | 200,000 200,000
TOTAL 200,000 200,000

(a) Rights, preferences and restrictions attached to shares
The Company has only one class of equity shares having par value of RS.10 per share, Each shareholder |s entitled to one vate per share. in the event of

{b) Reconciliation of the number of shares and amount outstanding at the beginning and ot the end of the reporting perlod: [Equity shares with voting

Particulars As at march 31st As at march 31st
2021 2020

|Balance as at beginning of the year 20,000 10,000
[Add: 1ssued as share capital {to subscribers to Memorandum) . 10,000
| Balance as at end of the year 20,000 20,000
{d) Details of shares held by each shareholder holding more than 5% shares:-

Particulars As at march 31st As at march 31st

2021 2020

Equity shares with voting rights

Richa Arora 25% 5,000 5,000
Ankur Gaba 25% 5,000 5,000
Rytham Sharma 50% 10,000 10,000 |
Total 20,000 20,000
RESERVE AND SURPLUS

{a) Statement of Profit and Loss

Balance as at the beginning of the period 1,030,836 3,251
add: Profit transferred from statement of Profit and Loss (1K - %) 2,198.213 2,027,585

Less: Appropriations:: T -

Balance as at the end of the period M

TOTAL 4,329,050 2,030,836
Note 3

TRADE PAYABLES

(a) Trade paybles 4,794,204 5,961,107

TOTAL 4,794,204 5,961,107
Note 4

OTHER CURRENT LIABILITIES

Duty B Taxes 1,627,825 820,036
Expenses Payable 6,040,590 1,805,679

TOTAL — 7,668,415 1,615,715

O)= W A4



AKIKO GLOBAL SERVICES PRIVATE LIMITED
CIN: umasnuumm‘caaszu

Notes forming part of financial statements for the period ended March 31, 2021
T
potes
SHORT TERM BORROWINGS
a) Loans & Advances from related parties 1,461,640 Z
b) Loans & Advances from other parties 3,500,000
TOTAL 4,961,640 -
MNote 6
SHORT TERM PROVISION
Provision For tax | AY. 2021-22) 750,000 -
Provision For tax | A Y, 2020-21} 700,000 700,000
TOTAL 1,450,000 700,000
NOMN CURRENT ASSETS
HNote 7
TAX ILITIE
a) Deferred Tax Liability on:-
(i) Difference of Depreciation (B5.582) 11,252
DEFERRED TAX ASSETS
a) Deferred Tax Assets on:-
{i} Preliminary expenses 1,040 1,040
{il) Loss as Per Income Tax - :
Closing balance of DTA/DTL 1,040 1,040
NET DTA {84,542) 12,292
Note 8
Sundry Debtors
Qutstanding for a period exceeding six months
Unsecured,considered good
Other than above
Unsecured, considered good 9,001,976 1,638,247
TOTAL 9,001,976 1,638,247
Note 8
CASH AND BANK BALANCES
Cash and cash equivalents
(i) Cash in hand 183,702 171,953
(i) Balances with Bank
- In Current accounts 3,495,202 5.251,057
TOTAL 3,678,504 5,423,010
Naote 10
(1) Balance with revenue authorities
TDS ALY, 2020-21 2,258,859 2,258,859
TDS AY. 2020-21{ Not Claimed) 20775 -
TDS AY. 2021-22 2,050,517
1,405,600 1,138,000

{11} Security Deposit
(Ili} Prepaid Expenses 287,901 -

{iv) Staff Advance . n 17,000 -
TOTAL - / 5,929,102 3,396,859
——
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AKIKO GLOBAL SERVICES PRIVATE LIMITED
CIN: U74999DL2018PTCID 5272

Notes forming part of financial statements for the period ended March 31, 2021

Amount in Rupees
period Ended March 31, Perlod Ended March 31,2020
Particulars 2021
Nate 12
REVENUE FROM OPERATIONS 61,078,173 45,023,681
TOTAL 61,078,173 45,023,681
Note 12(a)
OTHER INCOME
Interest on Income Tax Refund 50
50 -
Note 13
EMPLOYEE BENEFITS EXPENSES
Director Remuneration 11,900,000 1,200,000
Employees Salaries 14,685,276 7,813,032
Contribution to provident fund & ES! 80917 85,780
Staff Welfare Expenses 502,523 139,667
TOTAL 27,168,716 9,238,479
Note 14
OTHER EXPENSES
Audit fees 50,000 40,000
Advertisment expenses - 311,320
Bank Charges 5945 9932
Computer Repair & Maintance Exp. B0,B27 2,398
Conveyvence expenses 9,669 77146
Commission expenses - 250,000
Data processing expenses 90,000
Diwall expenses 45,000 33,409
Electricity & Water expenses 1,324,445 653,725
Web Site Deviopment Exp. 202,759 -
GST late fee 19.850
Gst expenses 27,170 24,615
Interest on Govt dues 7058 22,785
Interest on Loans 495,372 -
Office Repair and Maintance 586,793 602391
Postage & Courire expenses 96,827 134,136
Printing and Stationery Expenses 170,388 598817
Placement Charges 9,310 15,000
Rent Expenses 8,319,250 4,109,000
Event Expenses 22,500 305,735
Professional Expenses 54,500 35,000
Software Rent 63,008 .
Telephone & Communication Exp. 628,369 187,876
Trade Mark Liacense Fees 9,000 +
Travelling Expenses 423,672 113,024
Short & excess (934) (262)
Other Expenses 3,200 1,300
TOTAL 12,634,128 7,637,196

YW Ly k>



AKIKO GLORAL SERVICES PRIVATE LIMITED
CING 17499901201 APTEa15272

— e — Amaount In Rupees
period Ended March 31,  Perlod Ended March, 2020
particulars 2021
Mote 1
m_w 50,000 50,000
o 50,000 50,000
Hytham Sharma 100,000 100,000
TOTAL 200,000 Iﬂﬂ&
Noted
DR Credit & Finance g 2,376,720
K P Regsources . 1,531,971
Lakshay Finserve 2,775409 710399
Pathak Fincorp 1,168,495 1,227816
Raychem RPG Pyt Lid . [57.600)
Sargum Electronics 850,300 171,800
TOTAL 4,794,204 5,961,107
Nole 4
4.1) Duty & Taxes
GST Payable Afc 1,029,810 696,308
Tds Payable 568,375 115,518
ESIC Payable 9,640 8,209
TOTAL 1,627,825 B20,036
4.2 ) Expenses Payable
Advance Coplers - 7.542
Adarsh Computers - -
Bhoomika Arora - 30,000
ASIT Selutions 36,989 -
[P Sharma Consultant Pvt Ltd 6,629 8,100
Google India 52,370 -
Idea Cellular (1,608) e
Interest on Loan payhle 458,219 2
Lamba Couners & Cargo - 46,393
Maosnter india 33,150
Rent Payahle 1,144,800 270,000
Director's Remuneration -Richa Arora 140,000 136,000
[urector's Remuneration -Aytham Sharma 49,500 43,500
Director's Remuneration -Privanka Dutta 47,000 o
Director's Remuneration -Gurjest Singh Walia 375,280
Director's Remuneration -Puneet Mehta 375,280 "
Director’s Imprest Payable 79,759 169,125
Staff Salary Payable 2,554,002 984,767
Telephone Exp.Payble 61,515 e
RN Enterprises 12,189 .
Audit Fees Payable 46,250 36,000
Electrcityl water Exp Payable 280,189 26,029
Printing & Stationery Exp Payable N 1629
Office Repar & Maintence Exp. Payable 241,078 40,594
Ujjwal Tradex Pyt Lid 47,998 -
TOTAL lﬂgﬁﬂﬂ 1 679
Note 9 =
Sundry Debtors
ICIC) Bank 73519 .
HBL Bank Ltd 12,567 19,662
SHI Credit Card & Payment Services Lid 105,567
Yes Bank Lid 580,000
Indusland Bank Lid [27,385)
Unrealised Income Indusind Bank ~ / 565,500 u \,h 345, 205
AL

r
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l,“.ﬁuml fryenmie S Credin o anil 1B, N
pireabived Income SCH Bank Wi BiA
sreatived Incame RIL fank {021, 300 WERY
Unrealised Income Yes Rank 10890
Unrealised Income 1CICE Tank —e st — — —
TOTAL 4,001,976 lélqlu?
Note 10
9.2 Bank Balance
WOPC RANK 50200044 115367 2,311 1.624.3%]1
1001 BANK 03 TROS004404 335,134 47,014
INDUSIND BANK 201002515114 74,083 94,119
You Bank Afc- 00003484 2,564, 188 1,287,371
Au Small Fenancial Bank Lid 50,000
Payim Bank a5
5.C Bank Ltd 405 442
TOTAL 3,495,202 5251057
Note 11
10,41} Balance with revenue authoritles
TD% Deducted Indasing Bank 266,894 295.260
TDS Deducted Muthool Finace . 5729
T0% Deducted ABL Bank 3,715 T4.430
TO% Deducted Yes Bank 807,562 1872540
TOS Deducted 101 BANK 10,993
TO5 Deducted Standard Charted 873,783
TDS Deducted SBI CARDS B7.570
TOTAL 205031 228635
11 (i) Other Deposits
Rert Security Jaipur Office 25,600 38.000
Rent Security 707, Kirti Shikher Janak Puri . 40,000
Rent Security 11th Floar DC fanak Puri 1,060,000 1,060,000
Rent Security Chandwgarh Office 270,000 -
Bhani Airtel Lid (Security | 50,000 .
TOTAL 1,405,600 1,138,000
Note 12
Revenue from operations
neome From Indusing Bank 6,632,300 5601300
income From Muthoot Finance - 114581
jneame From RBL Bank 99,050 1,449,800
income From Yes Bank Ltd 20,299,400 36,157,200
income From SCB 23,300,775 .
{ncome From 581 CARDS 2,200,800 *
ineome From 1001 BANK 293,100 .
int on income Tax Refund 50 2
Untealised income | Provisions) 8,252,748 1,700,800
Nole141
Office Rent 11th Floor DC lanak Pun 6,360,000 530,000
Office Rent 301-304 D Janak Fun . 540,000
Oftice Rent 707, DC Janak Purl 40,000 80,000
Office Rent 8-1 /10 Jarak Putl . 2,750,000
74,250 109,000

Cffice Bent- Jaipur

e Rent B First Ploct 800,000
e ent Chandigarh Branch 945,000 -
TOTAL 0,149,250 4,109,000

W



14.2

[nterzst on Loans

CNETLINGO MARKETING PRIVATE LIMITED
\WHITE DAIMONDS ENTERPRISES PRIVATE LIMITED
RKK PORTFOLIO PRIVATE LIMITED

(o) —

186,412
110,960

198,000

495,372
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AKIKO GLOBAL SERVICES PVT. LTD.

16.1 Significant Accounting Policies:

Basis of preparation:

prepared in accordance with generally
).These financial statements have been

he Accounting Standards notified by
t provisions of

The financial statements of the Company have been
accepted accounting principles in India (Indian GAAP
prepared to comply in all material respects with t
Companies (Accounting Standards) Rules, 2006, (as amended) and the relevan
the Companies Act, 1956/2013. The financial statements have been prepared under the
historical cost convention on an acerual basis and going concern basis. The accounting policies
have been consistently applied by the company are consistent with those used in the previous

year.

Use of Estimates:

The preparation of financial statements in conformity with generally accepted accounting
principles requires management to make estimates and assumptions that affect the reported
amounts of assets and liabilities and disclosure of contingent liabilities at the date of the
financial statements and the results of operations during the reporting period. Although these
estimates are based upon management's best knowledge of current events and actions, actual

results could differ from these estimates.

1. Tangible Fixed Assets:

« Fixed assets are _s:ated at cost less accumulated depreciation and impairment losses if
any. Cost comprises the purchase price and directly attributable cost of bringing the
asset to its working condition for its intended use. Any trade discounts and rebates are

deducted in arriving at the purchase price.

. Borrowing costs relating to acquisition of tangible assets which takes substanti
: al d
of time to get ready for its intended use are also included to the extent they relaleizgf:ﬁa
period till such assets are ready to be put to use. Assets under installation or under
construction as at the Balance Sheet date are shown as Capital Work in Progress.

2. Intangible Fixed Assets:

Intangible assets are recognized when it is probable th i
: : at the future economic benefit

attributable to the asset will flow to nterpri ic benefits that are
reliably. the enterprise and the cost of the asset can be measured

o &&3&57 e



3. Impairment of Assets:

« The cz_m'ying amounts of assets are reviewed at each balance sheet date if there is any
indication of impairment based on intemal / extemal factors. An impairment loss is
recognized wherever the carrying amount of an asset exceeds its recoverable amount. The
recoverable amount i i i nd value in use. In
assessing value in use, i to their present value
using a pre-tax discount rate that reflects current market assessments of the time value of
money and risks specific to the asset Net selling price is the amount obtainable from the
sale of an asset in an arm’s length transaction between knowledgeable, willing parties. less
the costs of disposal.

« After impairment, depreciation is provided on the revised carrying amount of the asset over

its remaining useful life.

4. Depreciation and Amortisation:
line method as per the rates
e under applicable

iation on the fixed assets is provided under straight-
d Loss over their

ibed in Schedule XIV to the Com panies Act, 1956 or at rates permissibl
local laws so as to charge off the cost of assets to the Statement of Profit an
estimated useful life, except on the following categories of assets:

ngupto Rs 5,000/~ are fully depreciated in the year ofa
nd leasehold improvements are amortised over the primary
rtised over their useful life of 5 years.

(i) Assets costi cquisition.
(ii) Leasehold land a period of lease.
(iii) Intangible assets are amo

5. Investments:

investments, which are readily realizable and intended to be held for not more than one year
from the date on which such investments are made, are classified as current investments.

All other investments are classified as long-term investments.

. On initial recognition, all investments are measured at cost. The cost comprises the
purchase price and directly attributable acquisition charges such as brokerage fees and
duties. If an investment is acquired, or partly acquired by the issue of shares o; the other
securities, the acquisition cost is the fair value of securities issued. If an investment is
acquired in exchange for another asset, the acquisition is determined by reference to the fair
value of the asset given up or by reference o the fair value of the investment acquired,

whichever is more clearly evident.

Current investments are carried at the lower of cost and fair i

Curre ' 3 _ value determ

mrqg;:?nl::;lvm::asm l&ontg- term investments are carried at cost. Hnwe\r;rne:m?:i‘si::
is made to i i in th

ol s recognize a decline other than temporary in the value of
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sal of an investment, the difference between its carrying amount and net disposal

« On dispo
credited to the statement of profit and loss.

proceeds is charged or

6. Employee Benefits:
Employee benefits include provident fund, employee state insurance scheme, gratuity fund and
Compensated absences.

7. Inventories:
d spares are valued at the lower of the cost or net realizable value. Net
imated selling price in the ordinary course of business, less as:hmated
mated costs necessary to make the sale. Cost of stock in trade
i ific i ificati individual costs of each

procured for specific proj i f
item. Costs of stock in Z not specific to any project is
determined using the weighted average cost formula. Cost of stores and spare parts is

determined using weighted average cost.

Stock in trade, stores an
realizable value ig. the est

8. Borrowing Costs:

Borrowing costs directly attributable to the acquisition, construction or production of an asset
od of time to get ready for its intended use or sale are

that necessarily takes a substantial peri
of the respective asset. All other borrowing costs are expensed in

capitalized as part of the cost
the period they occur. Borrowing costs consist of interest, exchange differences arising from
foreign currency borrowings to the extent they are regarded as an adjustment to the interest

cost and other costs that an entity incurs in connection with the borrowing of funds.

9. Revenue Recognition:

Revenue from Operations

Sale and operating income includes sale of products, services, profit from partnership firms
income from job work services, export incentives, etc. '

Sale of goods are recognised, net of returns and trade discounts, on transfer of signifi
risks and rewards of ownership to the buyer. Sales include excise duty but axcludesgile; ?:xt

and value added tax.

« Sale of services are recognised when services are rendered and related costs are incurred.

« Profit from partnership firms which are in the sa fon i i
e e me line of operation is considered as

+ Revenue from job work services is recognised based on the services rendered in

accordance with the
+ terms of contracts. = D'}J/ “{\ C» .
@y ( IF-""___



3. Impairment of Assets:

‘_l‘he_: carrying amounts of assets are reviewed at each balance sheet date if there is any
indication of impairment based on internal / external factors. An impairment loss is
recognized wherever the carrying amount of an asset exceeds its recoverable amount. The
recoverable amount is the greater of the asset's net selling price and value in use. In
assessing value in use, the estimated future cash flows are discounted to their present value
using a pre-tax discount rate that reflects current market assessments of the time value of
money and risks specific to the asset. Net selling price is the amount obtainable from the
sale of an asset in an arm's length transaction between knowledgeable, willing parties, less
the costs of disposal.

« After impairment, depreciation is provided on the revised carrying amount of the asset over
its remaining useful life.

4. Depreciation and Amortisation:

Depreciation on the fixed assets is provided under straight-line me}hnd as per the rates
prescribed in Schedule XIV to the Companies Act, 1956 or at rates permissible under appllcabl_e
local laws so as to charge off the cost of assets to the Statement of Profit and Loss over their
astimated useful life, except on the following categories of assets:

(i) Assets costingup to ' Rs 5.000/- are fully depreciated in the year of acquisition.
(il) Leasehold land and leasehold improvements are gmortisad over the primary period of lease.
(iii) Intangible assets are amortised over their useful life of 5 years.

5. Investments:

« Investments, which are readily realizable and intended to be held for not more than one year
from the date on which such investments are made, are classified as current investments.
All other investments are classified as long-term investments.

« On initial recognition, all investments are measured at cost. The cost comprises the
purchase price and directly attributable acquisition charges such as brokerage, fees and
duties. If an investment is acquired, or partly acquired by the issue of shares or the other
securities, the acquisition cost is the fair value of securities issued. If an investment is
acquired in exchange for another asset, the acquisition is determined by reference to the fair
value of the asset given up or by reference to the fair value of the investment acquired,
whichever is more clearly evident.

« Cument investments are carried at the lower of cost and fair value determined on an
individual investment basis. Long- term investments are carried at cost. However, provision
for diminution in value is made to recognize a decline other than temporary in the value of
the long term investments.



* On disposal of an investment, the difference between its carryi
i : ng amount
proceeds is charged or credited to the statement of profit andr?ussg. " and net disposal

6. Employee Benefits:

Employee benefits include provident fund, em loyee state insurance scheme, gratuity fund and
Compensated absences. : oratly

7. Inventories:

Stock in trade, stores and spares are valued at the lower of the cost or net realizable value. Net
realizable value is the estimated selling price in the ordinary course of business, less estimated
costs of completion and estimated costs necessary to make the sale. Cost of stock in trade
procured for specific projects is assigned by specific identification of individual costs of each
item. Costs of stock in trade, that are interchangeable and not specific to any project is
determined using the weighted average cost formula. Cost of stores and spare parts is
determined using weighted average cost.

8. Borrowing Costs:

Borrowing costs directly attributable to the acquisition, construction or production of an asset
that necessarily takes a substantial period of time to get ready for its intended use or sale are
capitalized as part of the cost of the respective asset. All other borrowing costs are expensed in
the period they occur. Borrowing costs consist of interest, exchange differences arising from
foreign currency borrowings to the extent they are regarded as an adjustment to the interest
cost and other costs that an entity incurs in connection with the borrowing of funds.

9. Revenue Recognition:

Revenue from Operations

» Sale and operating income includes sale of products, services, profit from partnership firms,
income from job work services, export incentives, etc.

« Sale of goods are recognised, net of returns and trade discounts, on transfer of significant
risks and rewards of ownership to the buyer. Sales include excise duty but exclude sales tax
and value added tax.

» Sale of services are recognised when services are rendered and related costs are incurred.

» Profit from partnership firms which are in the same line of operation is considered as
operating Income.

* Revenue from job work services is recognised based on the services rendered in
accordance with the

» lerms of contracts,

@— . f*‘f& e



« Export benefit are accou
i nted for in the year of exports based on eligibility and when there is
« Uncertainty in receiving the same.

Other income

Interest |
. nmsla::d ::;mna is recognised on time proportion basis taking into account the amount
s and the rate applicable.

«+ Dividend income is recognised when right to receive is established.
+ Rentincome is booked as per terms of contracts.

10. Taxation:

Tax expense comprises current and deferred tax. Current income tax expense comprises taxes
on income from operations in India and in foreign jurisdictions. Income tax payable in India is
determined in accordance with the provisions of the income Tax Act, 1961 and tax expense
relating to overseas operations is determined in accordance with tax laws applicable in

countries where such operations are domiciled.

« Deferred tax expense or benefit is recognized on timing differences being the difference
between taxable income and accounting income that originate in one period and are
capable of reversal in one or more subsequent periods.

« Deferred tax assets and liabilities are measured using the tax rates and tax laws that
have been enacted or substantively enacted by the balance sheet date. Deferred income
tax relating to items recognized directly in equity is recognized in equity and not in the
statement of profit and loss. Deferred tax assets and deferred tax liabilities are offset, if a
legally enforceable right exists to set off current tax assets against current tax liabilities
and the deferred tax assets and deferred tax liabilities relate to the taxes on income

levied by the same governing taxation laws

for all taxable timing differences. Deferred tax
assets are recognized only to the extent that there is reasonable certainty that sufficient
future taxable income will be available against which such deferred tax assets can be
realized. In situations where the Company has unabsorbed depreciation or carry forward
tax losses, all deferred tax assets are recognized only if there is virtual certainty

pported incing evidence that they can be realized against future taxable
profits. In the situations where the Company is entitled to a tax holiday under the Income
realized against future taxable profits. In the situations where the Company is entitied to
a tax holiday under the Income tax Act, 1961 enacted in India, no deferred tax (asset or
liability) is recognized in respect of timing differences which reverse during the tax
holiday period, to the extent the Company's gross total income is subject to the
deduction during the tax holiday period. Deferred tax in respect of timing differences
which reverse after the tax holiday period is recognized in the year in which the timing

_ ) >

« Deferred tax liabilities are recognized




Other Disclosures:

15.2 _Related Party disclosure: | .
(A)Enterprises Where Control Name Holdin Nature of |
Exists: g %/ transactions

Relati
onship
1)Holding Company SroES WP = =
2) Subsidiaries(Extent Of Holding) —NA— =t |
" (B)Other Related Parties: - 2
1) Joint Venture N A = "
2) Key Management Personal 1. Mrs. Richa Arora 25% Salary
( Director)
2. Mrs. Priyanka Dutta
(Director) Salary
3. Mr. Rytham Sharma 50% | Salary
(Director)
4. Puneet Mehta Salary
Salary

5. Gurjeet Singh Walia

s T/

3)Other (Non Executive Chairman)

4)Employees’ Benefit Plans where
there is significant influence

|

1. Related Party Transactions:
Details of Remuneration of Executive Directors for the financial year ended 31st March,

2021:
Name Nature of Opening Amount Dr. Amount Cr. Closing Bal
Transaction Balance
I Richa Arora | Director 18,00,000 - 18,00,000
Salary

&p)—

g
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Other Disclosures:

15.2 Related Party disclosure:
(A)Enterprises Where Control Name | Holdin Nature of
Exists: g %/ transactions |

Relati
onship
1)Holding Company FE=E Y RS . =
2) Subsidiaries(Extent Of Holding) e NA— % -
(B)Other Related Parties: ' S - -
1) Joint Venture ——NA— - -
"2) Key Management Personal | 1. Mrs. Richa Arora | 25% | Salary
( Director)
2. Mrs. Priyanka Dutta ol
(Director) mary
3. Mr. Rytham Sharma 50% | Salary
(Director)
4. Puneet Mehta Salary
5. Gurjeet Singh Walia Salary
3)Other (Non Executive Chairman) | ——— —NA——— i B .
4)Employees’ Benefit Plans where
there is significant influence e NA e

1. Related Party Transactions:
Details of Remuneration of Executive Directors for the financial year ended 31st March,

2021:
Name Nature of Opening | AmountDr. | AmountCr. | Closing Bal
: Transaction Balance
Richa Arora | Director - 18,00,000 J - ~ 118,00,000
Sala

"""" W AL o
@# v ‘P’)A} Rﬁ?’a
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Puneet Mehta | Director [ T4500000 |- 4500000
Salary
Guqeet Singh | Director 45,00,000 45,00,000
Walia Salary
Priyanka Director - 5,00,000 : 500000 |
Dutta Sa'ary } B J|
Rytham Director : 6,00,000 - 6,00,000 '
Sharma Salary |
|
Neha Walia | Salary to 18,00,000 18,00,000 |
relative of
Director
Priyanka Director Loan 50,68,360 65,30,000 14,61,640
Dutta
Puneet Mehta | Director Loan 10,00,000 10,00,000 0
Richa Arora Director - 1,40,000 1,40,000
Salary payble
Priyanka Director 47,000 47,000
Dutta Salary payble
Rytham Director 49,500 49 500
Sharma Salary payble
Gurjeet Singh | Director 375280 3,75,280
Walia Salary payble
Puneet Mehta | Director 375280 3,75,280
Salary payble
Neha Walia Salary 26,400 26,400
payable
Relative of
Director
Rytham Director 1,62,053.32 1,62,053.32 0
Sharma Current Alc
Priyanka Director 10,12,050.00 | 10,19,309.05
Dutta Current Alc HEnm
Gurjeet Singh | Director 1.84,426.64 1,84,426.
Walia Current Ale i 64 ¢
Puneet Mehta | Director 5,356.86 5.356.86 0
Current Alc
Richa Arora | Director 40,068.00 1
Current Alc 12,568.00 72,500
Roshan Lal Director 1,69,124.89 1,69,124.
Gaba Current Alc 89 ¢ .

W



« Details of Stock Options and Conditional Grants made to the Executive Directors .

Name | Outstanding as at 31st Options / Grants ‘Balance as at 31st
March, 2020 Exercised during the March, 2021
year _
Stock | Performance | Stock | Performance |  Stock Performanc |
Options Shares Options Shares Options e Shares

-

-

-

-

« Details of Remuneration of Non-Executive Directors for the financial year ended 31st March,

2021:

-

Name

Sitting Fees

Commission

Total (Rs.In Lakhs) |

2. Foreign currency transactions and translation

Foreign Exchange Earnings

During the year the Company has reported foreign exchange earnings of Rs. NIL (Previous

year: Rs. NIL. The foreign exchange outgo on account of import of raw materials amounted to
Rs. NIL (Previous year: Rs. NIL.

EXPE

REIN F

IGN CURRENCY:

Particulars

Current

Previous

Professional and consultants fees

Royalty

Import of stock-in-trade

Other expenses (advertisement fees, travel
freight, training, etc)

$8385

—

Particular

Previous

Foreign exchange used and earned

- -

Foreign exchange earnings

CIF Value of imports

Expenditure in foreign currency

$B83.65 -




-

3. Other Accounting Standard Compliances:

» For the compilation of the annual accounts for the financial year ended 31th March, 2021,
followed along with proper explanation

the applicable accounting standards have been
relating to the material departures.

ndirect method set out in the accounting

» The Cash Flow statement is prepared by the |
equivalents for the purpose of cash flow

standards on cash flow statement. Cash and cash
statement comprise cash at bank and in hand.

» Diluted Eamings Per Share(EPS) pursuant to issue of shares on exercise of option
calculated in accordance with [Accounting Standard 20 ‘Earnings Per Share’]

Signed as per our report of even date attached For and on behalf of the Board of Directors
For Raman R Arora & Associates AKIKO GLOBAL SERVICES PVT. LTD.

Chartered Accountants
FRN-030493N Q 33\ ¢
/ N2

PRIYANKA DUTTA RICHA ARORA
(Director) (Director)
Membership No. :094744 Din : 08475220 Din : 08607677
Place : New Delhi

Dated : 03-09-2021
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